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Under Secretary's Meeting, Auguat 9, 1950 


Korean Military Situa SE tuation 


i. Myr. Armstrong gave a brief report covering the current 
Korean military situation. 


Meeting of the UN Security Council 


e. Mr, Hickerson reported om yesterdays meeting of the UN 
Security Council, He painted out thet efforts were made to force 
Malik to rule that the Korean Ambageador should he brought before the 
Security Council, or that the previous determination to permit the 
Korean Ambassador to appesr shovid be reversed, AL] efforta to forcsa 
Melik to make s ruling were in vain and he, instead, made two long 
speeches offering criticiam of the United States amd ite aetione. 
Ambassador Austin's tactics were te be quiet bub he @id use a series 
of questions later in the day, which the Department had prepered and 
urged him to use, In this series of questions the United States began 
ite efferts te be more open with respect to USSR participation ang. 
instigation ef the Korean conflict, 


% Mr, Hickerason pointed out that there appeared to be four 
alternative courses of action which the United Stetes might urge: 
{a} It conlé ures that Malik be unseated by amending the ruleas 
(b) It could suggest that the present rules be amended so the the 
President of the Security Council would be elected: (¢) It could sug 


‘gest the use of the "double veto": (a) It could urge that the Security 


Seuncil sessions ecntinue and that ne action toward the unseating of 
Malik be taken. 


u, Mr, Jessup, supported by Mr, Matthews, Mr. Rusk,’ and Mr. Dulles, 
urged that the Tnited States should 21% out the sessions of the Security 
Council and attempt to build up a record which might be impressive for 
the peoples of the world, He felt very strongly that Malik shonld not 
be foreed out. Mr. Webb suggested that Mr. Hickerson consult with 
Messrs, Dulles, Rugk and Matthews in en effort to offer any further 
instructions to Ambsssadeor Austin which might be necesuary at this 
time. Mr, Hiekerason pointed out that Ambassador Austin's present 
instructions are to ride out the Security Couneil session. 


Campaign 
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Campel gn of Warnings 


5. Mr, Barrett stated thet he believed that it weuld be beneficial 
im the present conflict te begin a Gampaign of warnings of possible 
bombing tergsts, He pointed out that such a step head been successful 
in the last war and he believed that the reantion would be favorable 
‘fn the ease of the Korean conflics. He indisated. that he had been 
working with the military on this and had come up against same eppoaition, 
Me. Jessup added that the British Military are for euch action. 


Myr, Harriman's Trip te Japan and South Korea 


6. Mr, Harriman veported on his trip to General MecArthur's 
headquarters and to Seuth Korea. He wae impressed by the South Koreans 
in the present situation. Ne revealed that the South Koreans were 
fighting with great valor and determinetion even though most of their 
aquipment was small arme. The South Koreans are cooperating completely 
im @ militery way and in euch civilian tasks as unloading boats, ete. 
There is no evidence of mejor active sabotage beyond the Uo G.e 
South Korean line, He indicated that he received a gimilar evaluation 
of the shove by Ambesesedor Muceio. Mr. Harriman pointed ont that the 
South Koreans wild need food after Octaber 1, pending the harvesting of 
the rice crops, He stated that he had received the impression that. 
South Korea will support a non-communiet ticket when victory comes and 
that there {1s some evidence that North Korea might do the same. 


ba: 7. Mr. Harriman reported that. General MacArthur like the 

. provisions of the draft Jepanese Feace Treaty, which Mr. Dulles had 
prepared, General MecArthur is in favor'of moving aleng as rapidly 

ag possible toward the conclusion of a peace treaty. The General 
believes thet the morale of the Japanese people is good and that they — 
are very friendly toward the United States, He believes that they 
will.aeceps the type of pease treaty as proposed, Communist infiltration 


in Japan is mot serioug. 


bey 


& General MecArthur does not believe that Formosa will be. - 
attacked by the Chinese Communists from the mainland, However, he 
would welcome such an attack, since he believes that the viebory over 
the Chinese Communists would be one of the greateabin military history, 
General MacArthur reported that his telke with Chiang Keieshek were 
only on military subjects, MacArthur believes that the Nationalist 


forces will 
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feces will fight, thet there ie evidence that the currency on Tormosa 
has heen stebilived, that there ere few black market operations, and 
thet conditions im Pormesa are more favorable than other reports have 
jndicated, The Natienaliets will need some military equipment, but 
Generel MecArthar believes that the MDAP provision for the supply of 
equipment will be sufficient. 


9, General Machrthour indicated strongly that he ie prepared to 
earry out aay inetruction of the President, Evidence available to the 
General indicates that Soviet participation has been limited te organi ga- 
tien, equipment, and advisers, There {s also evidence that the North Kereana 
whe were fighting with Communist China are mow back with North Korean 
forces, It ie apparent thet they were demobilized ia China and returned 
to North Herea and then the unitere-Sormed, Intelligence has not been 
slear whether theese North Koreans voluntarily ra-formed their units, 


10, General Mackrthur believes that the Chinese Communiete should 
ba kept out of the UN. He dose not believe that there ts a possibllity 
in the foreseeable future of the devalepment of Titeiem in China, He 
believes that our policies would be set back greatly if the Chinese 
Communists were recognized, He believes thet the Britieh made a great 
mieteke im recognizing Communist China, General Macdrthur does not 
believe that Commuatst China will eend their forces agelnst their southern 
neighbors, Their actien will probably be to train and equip the Burmese 
and other peoples and then have them carry out any action that might be 
taken, General Macarthur gave some specific recommendations to Mr. Harriman 
regarding further suppart which should be given by other countries 
to the UN troops now in South Horea, 


il, Mr. Rusk urged Mr, Harrigan to make a statement for the Voice 
of America program regarding hie impression of the walory of the 
South Kareans, He agreed to de thie at the time of his press conferenes 
thie sfterndon, 


New Budget Program for the Intelligence Orgenization (UM D-112) 


12. Mr, Armstrong explained why the proposed budget pragran for R 
ig heing considered in the Under Secretary's Meeting, Ne pointed out 
that this budget gets at the problem which the Depsertment must face 
as to whether an OSS, an PEA, an OWE are permitted to develop. The 
Department must determine whether 1% will provide the political, economic, 
and sociological intelligence rather than surrender these activities ta 


other 
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other organizations, as teock plece im the last war, He stated that 

he was not asking the Bureaus to cencur at this time in the specific 
propesais made in this paper, In addition, he pointed ont that details 
would be negotiated with the budget people, The expansion of euch pro- 
&rams as the P area are included in the proposed budget program, He 
pointed out that the assumptions made in this paper are most important 
but do not presume a full wartime basis. 


13. Mr. Barrett stated that he had some detailed commente but would 
provide them privately to Mr. Armetrong. Mr. O'Gara was worried about 
the duplication of other intelligence activities im the Exeeutive Branch, 
such ag CIA, OWI, G2, ete, In addition, he was concerned about what the 
R budget would do to other budgets in the Department, such as PF, He 
stated that he was not prepared to say how this propoeal would affect the 
E area operations, Mr, Armstrong explained the activities of CIA and how 
the responsibilities of R was to provide intelligence under the NSC 
directive and te meet requirements placed upon it by departmental users 
of 3¢e intelligence, . 


1h, This diseuesion was interrupted for the report by Mr, Harriman, 
but will be continued at a later meeting. : 





